


PERCEPTION OF TAX AND SUBSIDY IN NIGERIA
SUMMARY OF FINDINGS (FGD)

	Region
	South West

	State 
	Ogun State

	Location 
	Urban

	FGD Type 
	Household Subsidy

	Gender
	Female

	Age Category 
	18 - 24years 



	Assessment objectives
	Summary


	SECTION 1
	AVAILABILITY AND DELAYS OF PMS

	Opinion about PMS/Petrol generally.
	· There was a clear understanding of the word PMS as majority of the participants relate it to petrol, one of the participant said PMS is an acronym of premium motor spirit.

	Delays regards to having PMS/Petrol
	· Participants laid much emphasis on the usefulness of petrol and it was gathered that the commodity is tied around so many things in the country which include transportation, power and cost of running thing by manufacturers. They are of the opinion that the scarcity of petrol is caused by the marketers to cause artificial scarcity probably for them to get more profit simply because they know that people will be eager to buy at any price when it is scarce. They are also of the opinion that when there is rumor that government is planning to add to the price of fuel they hoard it, hence there is hike in the price; they begin to sell the one they have hoarded at higher price.
· Other reasons why there is scarcity is because when there is hike in the price of the product from the government the marketer will refuse to buy and hoping that government will revert back the price, hence the product becomes scarce.
· 100% of the participants are of the view that there is scarcity of petrol at every festive period December-February simply because they know that a lot of people will be traveling and they have no choice than to buy at any given price, hence they make the product unavailable at this period.
· Unavailability of petrol was also attached to the president’s speech of January 1st of every year and also because some people want to destabilize the country they just makes the product not to be available.
It is not the case that they just hoard it all of a sudden but there is this rumour they hear that fuel is about to be costly, they have more in their bank, so they will keep the fuel and refuse to sell it, they will be waiting to hear that it has become expensive and sell the ones they have kept at higher price and the people will definitely buy it because they have not been able to buy it for a longer time.

	
	· Scarcity was associated with other products in the market, the participants said once there is higher demand of a product the producers tends to hoard it in other for them to increase the price of such product. Like it was said by the participants that many other products including kerosene and gas also becomes scarce sometimes in the market but it is more peculiar to petrol because of its role in the economy and the adverse effect it has on every other products out there in the market.
· Among the importance attach to petrol shared by one of the participant is the pregnant woman going for delivery in the government owned hospital where there is no electricity, in such case the father will be asked to go get petrol to take such delivery of the wife.

	Problems caused due to shortages of Petrol
	· Other problems faced by the all the participants is the hike in the price of commodities in the market especially food items and high standard of living.
· 5 of the participants among whom we have a gas seller and a fashion designer face the challenges of people coming to get their product and service on credit from them because they claim that transportation is mostly grounded at such period and people have limited resources at their disposal while they target the few cash on them on buying food stuffs for their family to survive the hardship attached to that period, thus they sell their products on credit for their customers and battle them to get their money after all.
· One of the discussants who is a gas seller also complain of availability of gas at the gas stations as they all quickly run out of products and they don’t have means of getting the product available for their customers and sometimes they go in mass to a neighboring state like Lagos to buy the product, thus causing reduction in their profit in one way or the other.

For instance I sell gas, and every festive period, there is always scarcity and people will hoard it and those gas line don’t always have because that which they sell for a week, they will sell it for 3days, and when they bring another they may sell for 1 week, in the last Muslim festive, there was no gas in Abeokuta at all, people had to go to Lagos to get gas, and that could be stressful.
· Among the problems cause by shortage of petrol is restriction of movement.
· The participants all are of the opinion that farm products will not be able to get to the final consumers in the city because transportation will not be effective, hence the product will rotten and cause shortage for the farmers.
· Hike in the cost of transportation is also another problem mentioned by the participant.

I don’t know if the fuel scarcity is planned alongside the NEPA, everywhere we be a blackout, I will not be able to listen to News, I can’t assist my children with their assignment, I will have to go and look for candle or lamp to do that, I get inconvenient when there is scarcity, I spend the money I don’t intend to spend

	SECTION 2
	KNOWLEDGE OF SUBSIDIES

	Meaning of the word “subsidy”
	· The participants find a common ground in defining subsidy as a form of financial grant either by federal or state government to reduce the price of a particular product in the market. It was also explained as a grant from the government to a business partner to reduce what they will give to the community so that their price can go low.

Another word for subsidy is assistance; maybe the government is trying to assist the people by lowering the cost of production of a product. It is a form of money granted by the state or federal government to a particular commodity to reduce the price for the benefit of the people. It is a grant from the government to a business partner to reduce what they will give to the community so that their price can go down

	What it means when government subsidizes PMS/Petrol


 Is subsidy mostly a good thing or mostly a bad thing
	· To the participant when government is subsidizing fuel it means government is paying a financial grant to refine fuel so that people can buy it at a cheaper price.



All the participant were quick enough to relate to petrol when asked if it a good thing for government to subsidize or not. However almost half (3 out of 8) of the participants agree that is it a good thing for government to subsidize petrol because government is doing that to reduce the prices of commodities in the market but government is not been transparent about it.
 It is a good thing, when the government is saying they are subsidizing a product, it is to help us, if they are subsidizing petrol it means they want to reduce the price to help the economy, but there is no transparency in them, they are not subsidizing it, and we are experiencing expensiveness.

· However 5 of the participants are of the opinion that it is not a good thing that government is subsidizing especially a product like petrol. Rather government should use the money for fuel subsidy on something else that will benefit the entire country.
· Among those who are against government subsidizing petrol said  it will help every Nigerian to sit tight and face the reality if the government refuse to further subsidize petrol, rather government should put the money elsewhere like education, health and agriculture instead of subsidizing petrol.
It is not good, if government is removing subsidy, every Nigeria will sit tight, we have the fuel here, we take it abroad to refine even with our money, for instance if we give them 3 tankers, they will return 1 to us, that is what will be shared among Nigerians, let them put the money for subsidy in other section so we can all benefit, we should be able to have our own refineries, where everyone can get to see it and use it anytime, I don’t think they are subsidizing anything, they are just packing our money and round a figure up telling us they are subsidizing every year, and commodities are going higher, so we should remove the subsidy so we have it concluded at the back of our mind.

	
Should the government subsidize petrol
	· 4 of the participants are of the opinion that government shout subsidize petrol but they want government to be sincere and transparent with the entire process, however if government is subsidizing fuel the price should be lower than the current price of #145 per liter.

· On the other hand 3 of the participants are of the view that government should not subsidize petrol because they are not seeing the benefit of subsidy in the economy and instead government should direct the money meant for subsidy to other areas like agriculture, education and electricity to better the life of Nigerians as a whole, they suggested that if electricity for instance is stable the much pressure on the petrol will be minimally reduced and there will not be need for such heavy subsidy of petrol.
They should not subsidize petrol, if you can afford a car and it is sold for #245, afford it, let the government use the money in subsidizing fuel on electricity, health, education; with stable electricity reliance of petrol will be very low.
I don’t want government to subsidize it again because we can’t even see its impact, in 2012, the former president wanted to remove the subsidy everybody protested, if he had removed that time, we will not die, we would have zeroed our minds that we are not subsidizing petrol, all the money from subsidy will be up to 30% of our budget, it should be used for another thing, educational sector is dying, to get a card and get drugs in the general hospital is difficult, let us face our things and leave foreigner things, we only heard what happened in the 80s, Awolowo and the rest depended on cocoa, and they didn’t subsidize cocoa and still survived, why putting pressure on petrol than any other thing, they are also deceiving Nigerians outside the country that they are subsidizing which they are not, we are only reading calculated summary on the paper, we don’t need it, we have bought fuel at #400 per litre during the scarcity period, so let them give us a stable price that we will be buying.

	SECTION 3
	DISTRIBUTION OF SUBSIDIES

	Who benefits most from the subsidies to petrol 


	· The entire participants agree that everybody is enjoying the benefit of subsidy but the gap is wide between the richest and the poorest, they are of the view that the rich is enjoying subsidy far more than the poor because they consume petrol more than the poorest.
Everyone is benefiting, just that the gap is too much, and the rich will always have the money to buy it, but then there are some people that can’t afford #145 per litre, for instance the millers, the people that vulcanizes, they can’t afford it.

	Perception about actual allocation of subsidies to petrol 

	· Participants unanimously agreed to the chart that shows how the subsidy is being allocated at the moment and it further confirms their belief that subsidy was more beneficial to the rich than the poor. Nonetheless, the agitation for removal of subsidy was seriously echoed among the participants because the chat simply tells them that the rich are the one enjoying more of the subsidy and they seems not to believe that the poorest are enjoying up to the 2 presented on the chat. Hence if the subsidy is removed the poorest will survive and that the rich will reduce their consumption of petrol.
· Much emphases was laid on the rich been the main beneficiary of subsidy because the much petrol they consume the higher they enjoy subsidy as it was noted that they don’t manage petrol and they put on their generator from morning till night and also enjoy going out at a time with fleet of car.
For instance, I have generator and I have money to buy fuel today and I don’t have tomorrow but the rich and the richest will always have the money to buy fuel every day and they fill their tank every time. But I will buy 5 litters and manage it.

	Quantitative table of respondents’ allocation of subsidies to petrol 




	· The below table shows the opinion of the participants on how subsidy should be redistributed among 5 different categories in Nigeria. 
	Quintet
	Number of cards allocated

	1 Poorest
	15

	2 Poorer
	12

	3 Average
	10

	4 Richer
	8

	5 Richest
	5

	TOTAL
	50



· The participant concluded that the above table will be fair to the different categories as much was given to the poorest because of the low income capacity of such category and they posit that model will go a long way in addressing poverty and move a good number of poor people to become average. 

	SECTION 4
	RELATIVE SIZE OF SUBSIDY

	Perception about size of the subsidy to Petrol compared with subsidies to health and education
	· There was a total rejection by all participants in the allocation of budget to the various ministries under review. The distribution was alleged to be lopsided, selfish and highly enriching the powerful and influential people in the society. Reference was made to the ministry of defense and interior both of which have huge budget allocation. The motive was regarded as self-serving and beneficial only to the powerful, rich and influential people who enjoy the privilege of having the security personnel protect them and their families as well as their properties. Although the budgets for infrastructure, power and housing as well as education were observed to be high, the dividends have not been felt by the common man. Participants criticized the government for downplaying the health and agricultural ministries by allocating low budgets to them. While it is largely believed that the agricultural ministry has started experiencing revamp, it was not so for the health ministry which is observed to be in a state of comatose. The lack of political will and commitment by successive administration in addressing the health situation over the years is believed to have brought the ministry to a total collapse. Similarly, the assumption that those in authority and influence do not patronize the public hospital neither does their family’s further buttress this view.
· Participants shared the opinion that if possible nothing should be given to subsidy in terms of budget allocation.
We agreed to the removal of fuel subsidy, maybe we should leave it as it is, so should forget on subsidy money. If we are giving 1million to subsidy, it will affect every other ministry, there is a certain budget, they are to distribute the budget among the ministries. I would say they should leave the subsidy and invest in other ministries accordingly, everything will be okay.
After showing the participants the appendix where the amount of subsidy was left blank they show a lot of reactions:

· The participants are of the opinion that subsidy should not take any budget close to agriculture; if at all there should be subsidy it should have half of the total budget of ministry of agriculture.
· The participants unanimously agree that #1billion should be allocated to subsidy after comparing to budget of other different ministries.

	Perception about actual allocation of expenditure across different uses 
	After showing them the true amount allocated to subsidy in the other appendix there were lots of agitations as to the outrageous amount allocated to subsidy.
· Some of them said Nigeria has been murdered based on the allocation claimed to be given to subsidy because they did not see the impact of such amount of money for subsidy.
· They immediately said subsidy should be removed and add it to health and agriculture sector when they saw the real allocation.
Let them remove the subsidy and stage the money on other department especially health and agriculture. These people have murdered Nigeria; it is on the high side. The elites are the ones sharing the money; it is not getting to the masses.

	Quantitative table of respondents’ preferred allocation of expenditure across different ministries
	
	Ministry
	Existing allocation of cards
	Their preferred allocation of cards

	Interior
	9
	7

	Education
	9
	9

	Defence
	8
	9

	Health
	5
	8

	Agriculture
	3
	9

	Power, Housing and Infrastructure
	9
	7

	Fuel Subsidy
	7
	1

	
	50
	50


  

	Rationale behind how the budget should be re-allocated
	· Ministry of defense is important because they are the one catering for our security and both at the border and that is why we are given it 9.
· I think agriculture, defense and education should both have 9billion because they are so important in our economy.
· Power should be 7 because we are the one that keep complaining about low power supply.
· Subsidy 1 because we are not benefiting from it.
· In their opinion they feel less should be given to subsidy because they really wanted subsidy out if possible so that there will be a level plain ground for all.
· They consider the ministry of education, defense and agriculture to be the most important ministries where money should be allocated to.

	SECTION 5
	IMPACT OF THE 2016 PRICE INCREASE

	Impact of the 2016 price increase








	· The increment of the official pump price of the May 2016 from #86.5 to #145 had negative impact on all the participants, some of the negative impact ranges from increment in house rent, increment in cost of feeding, hike in cost of living generally.
· Some of the participants had to start rationalizing their when they could not afford three square meal; they skip the lunch and only lived on breakfast and dinner.
My house rent was increased. Cost of feeding increased. Transportation was increased. Every other thing got increased; people keep telling you that goods became costly because transportation has increased.
 

	How they coped with the 2016 price increase




	· The participants had to adjust on their individual standard of living by reducing the number of meals taken in a day to two from three meals.
· Some had to stop taking cab when going out and join public transport to cut cost.
· Some even went as far as reducing their intake and stop taking junks.
· One of the participants who is a fashion designer had to increase the cost of sewing cloth for her customers while some looked for another source of income to add up in other to be able to cope.
I could no longer take a cab, sometimes I trek to keep the money for other things. I could take 5 bottles of coke in a day but now I hardly take 1 coke. When I put on the gen, I am still counting at 5 hours but now, I have to be mindful of the time, I spend 2 hours with it and I put it off. I had to increase the price of sewing cloth for my customers.

	SECTION 6
	FIXING THE REFINERIES

	Reasons why fixing the Nigerian refineries has not worked so far
	· The inability to get the refineries to function optimally has been attributed to the failure of several administrations including the present one to tackle the issue of corruption in the sector. Many of the participants agreed that corruption is the bane behind the malady the refineries are experiencing. Furthermost, it was alleged that both the present and past governments lacked the will to fix the refineries. They described the project of fixing the refineries as a white elephant project and thus used by the relevant authority to cleverly siphon public funds only for the project to be revisited by the next administration.
· High proportion of the participant believes that government has been deceiving and fooling a lot of Nigerians about repairing the refineries, they are of the belief that government has been swindling the money into their own account.
· Some of them lay the blame on how old the state of the refineries are, saying the refineries are obsolete and government should construct modern refineries and stop deceiving them with the outdated refineries.
· Blames were shifted to the government been corrupt and unwilling to make it work because that is one of the channels where they siphon our money.
They know that if they really do the refinery to be working in Nigeria, the money they are getting form there will be impossible to get, so instead of them to move it in the national assembly so that it and get better result, they won’t move it because they know the huge amount of money they are getting form it
I once worked for a filling station which has a depot, recently now, they will import the fuel, government has paid the subsidy, they will tell you they are discharging it overnight, it the course of that they will stop discharging via the ship back to cotonou and sell at higher price, so if they are to import, those people will not be able to do that business again because it will be within Nigeria and through pipe 

	What the government need to do to get the refineries working at full capacity
	· One of the suggestions to government on what to make the refineries work is to follow up when money is been allocated not just for refinery but other projects in the country.
· To make it work in full capacity government should build modern refineries and stop wasting money on the obsolete ones.
· Government should imbibe maintenance culture to make things work.
They should not just allocate money for some people and not follow up, follow up is the most important that we need in Nigeria, you will only be hearing big amount of money with no solution at the end of the day. They should buy the new refinery; we have the money, the new one that can last for more than 10 years before we get another one.


	Perception about profitability of fixing the refineries
	· However none of the participant agrees to the fact that it is because the refineries cannot make any profit is the reason why they are not working, moreover since Nigerian is a member of OPEC, sufficient profit should be realized from having refineries. 

	SECTION 7
	GOVERNMENT POLICY ON SUBSIDIES

	Likely impact of increase in fuel price from N145 to N180



	·  Findings reveal that the participants are willing and ready for removal of subsidy provided the government is sincere with anything they are saying.
· Some are of the opinion that subsidy should be removed as they are not benefiting much from it and provided the money will be diverted to some other area of interest to them which includes health, education, security to mention few.
· In other words, research findings revealed that participants are not ready for another increase in the price of fuel in 2019. Majority of them recalled their past experience feeling sad and will not want a repeat occurrence in the coming year.
We will surely manage when that time comes, provided there is no more subsidies with that #180.

	How respondents would adjust to the increase in price

	· Participants are very sure that they will adapt since this is not the first time that such will be done, they claimed they are used to it and they will cope by doubling their hustle.
· Some of them said they will increase the number of jobs they are doing in other to cope.
· Moreover some said they will reduce the way they spend and try to increase their income by getting loan to start up and expand the size of their businesses.
As a tailor, I will start selling materials and sell edible things, no matter how things are; edible goods will still be consumed.

I will reduce the way I spend and I will look for the way to increase my income, I will get contribution or loan alongside my gas business to get more gas cylinder.


	Perception about how the fuel price increase be done (one big increase or by a series of gradual increase, if gradual, over what period)
	· The entire participant want the government to remove the subsidy once and for all so that they will face the reality of life rather than making them pass through the pain in tranches if they remove it gradually.
· Some of the participant characterized removing it gradually as fluctuation which they don’t want, they are ready to dance to the music once and face life thereafter.

	Perception about the government compensating people who are badly affected by the price rise
	· Government should not compensate anybody and rather improve on general social amenities and security of lives of the entire Nigeria.
· Implementations that will help the general masses is one of the benefit they clamor for rather than the lawmakers seeking to buy bullet proof car.

	

Best ways the government can compensate people who are badly affected by the price 









How government could increase trust from people rise.
	
The participant want the government to embark on the following as a means of compensating all:
· Agriculture
· Security 
· Health
· Education
· Electricity 
· Implementation of good policy
· Good roads 
· They are of the view that government says a lot of things and they don’t fulfill them, hence government should fulfill some of the promises they have made in the time past before they can trust government in any manner.

For NYSC, they said after their service year, they will still paying them stipend and it is not happening. They said there won’t be blood shedding but it has increased 
· Participants are of the view that they will believe government only if they are not bias about anything they want to offer.

	Who the compensation should be for
	· Government should compensate everyone regardless of if you are a rich or a poor.
· Everyone should be compensated as there are no mean to differentiate the rich from the poor.
· The participants categorically said that they need the attention of government more on those programs than on subsidy.
We don’t need it because the fact that they said they are subsidizing and there is still hardship in the country.
If they can improve on electricity, we won’t depend on petrol much; only cars will be using petrol.
We need their attention more on these programs.

	Perception about the government reducing subsidy with a promise to deliver programs of need
	. 
· In conclusion, when the issue of subsidy was revisited on the condition that if the above listed programs are provided, how disposed will participants feel to let the government take off the fuel subsidy, everyone reiterated that government should remove the subsidy if they will get the programs done.

	Influential figures respondents trust most




	· Among the influential figure they trust are:
· Fashola Raji
· Yayi Olamilekan
· Bola Tinubu
· Kwankwaso 

Among Governmental figures they particularly respect the figures they respect are:
· Ambode Akinwuunmi (Present Lagos State Governor)
· Gbenga Daniel (Past Governor of Ogun State)
· Babatunde Raji Fashola (Past Governor of Lagos  State and Present Federal Minister of Power, Works and Housing
Other famous people of interest include
· Pastor Adeboye (General Overseer of the Redeemed Christian Church of God)
· Pastor Kumuyi  (General Overseer of the Deeper life Bible Church)
· 2 Face Idibia (Celebrity in the entertainment and music industry)



