PERCEPTION OF TAX AND SUBSIDY
SUMMARRY OF FINDINGS (FGD)
	Type of Interview: FGD/Urban Household Subsidy

	Gender/Age: Male/39-44yrs

	Location: Adamawa State

	LGA: Yola South LGA

	Date of interview: 2nd July, 2018

	

	DATA

	Availability and Delays

	Opinion about PMS/Petrol generally.
	·  The respondents describe their understanding of petrol as follows:
1. Petrol is a product of crude oil refine within and outside the country.
2. Petrol is a refine product from crude oil that powers engine.
3. Petrol is a chemical by-product used in automobile and other engines.
4. Petrol is extracted from crude oil and is used to power machines.

	Delays regards to having PMS/Petrol
	·  9 of the respondents agreed that there has been delay in supply of petrol.

·  8 of the respondents believed that the delay is caused by the government while the remaining 3 felt it is the independent marketers that are responsible for the delay.

	Delays regards to having other fuels
	·  All the respondents agreed that there is delay in supply of other fuel (kerosene and diesel) but not as serious as that of petrol.

	Delays regards to having other products
	·  Half of the respondents believed that there is no delay in the supply of other products unless there is petrol scarcity. While the remaining half believed regardless of scarcity there is delay in supply of petrol.

	Problems caused due to shortages of Petrol
	·  The respondents mentioned numerous problems caused as a result of shortage of petrol which include:
· Increase in transportation cost.
· Increase in standard of living.
· Unavailability of commercial vehicles.

	Knowledge of Subsidies

	Meaning of the word “subsidy”
	·  Respondents have diverse opinion regarding subsidy. Among the explanation given by the respondents include:
· Subsidy is something beyond your reach that is brought to you at a lower price.
· Subsidy is a support from the government.
· Again, subsidy is a financial support or assistance.
· Subsidy is assistance from both governmental and non-governmental organizations.

	What it means when the government subsidizes something like Petrol
	·  When government subsidies something like petrol it means they want to assist the citizens by paying part of the cost.  

	Is subsidy mostly a good thing or mostly a bad thing
	·  9 of the respondents believed subsidy is a good thing

	Does the government provide any kind of subsidy for PMS/Petrol
	·  Only one of the respondents feels the government provide subsidy for petrol. The other 9respondents insisted that subsidy was only provided during the past administration (PDP regime).

	Should the government subsidize petrol

	·  6 of the respondents agreed that the government should subsidize petrol adding that if the subsidy fund is properly used, the people will feel its impact. 
· Meanwhile the other 4 opposed the idea of petrol subsidy stating that subsidy should be removed because it only profits a few people from the cabals. They added that removing subsidy will make everything accessible at a leveled price

	Distribution of Subsidies

	Who benefits most from the subsidies to petrol 
	·  9 of the respondents feel the richest are the ones benefiting from the subsidy. 

	Perception about actual allocation of subsidies to petrol

	· The respondents feel that the actual allocation of subsidy to petrol only favors the high-profile leaders and the richest in the society. While the poor and poorest have little to gain.

	Quantitative table of respondents’ allocation of subsidies to petrol 





		Quintile
	Number of cards they allocate

	1 Poorest
	28

	2
	10

	3
	6

	4
	4

	5 Richest
	2

	TOTAL
	50




	Rationale behind respondents’ allocation of subsidies to petrol
	· If the poorest get the highest allocation more people will benefit.
·  The poor are the majority and so should get high allocation since the majority carries the vote.
· The poor are the most marginalized and need more support.

	Relative Size of Subsidy

	Perception about size of the subsidy to Petrol compared with subsidies to health and education
	·  On the allocation of subsidy to petrol compared to health which is 5, 7 of the respondents thought subsidy should be 7. In the same line, 7 of the respondents thought subsidy should be 6 as compared to education. 

	Perception about actual allocation of expenditure across different uses 
	·  In the ministry of agriculture, the allocation does go in line with the “back to farm” initiative.
· Ministry of interior should have lesser allocation.

	Quantitative table of respondents’ allocation of expenditure across different uses
		Ministry
	Existing allocation of cards
	Their preferred allocation of cards

	Interior
	9
	5

	Education
	9
	9

	Defence
	8
	8

	Health
	5
	9

	Agriculture
	3
	7

	Power, Housing and Infrastructure
	9
	5

	Fuel Subsidy
	7
	7

	TOTAL
	50
	50




	Rationale behind how the budget should be re-allocated
	·  Agriculture is the bed rock of every nation because it provides food and raw material for export.
· Health is very vital because without it you can’t do anything.
· Education is the key to every development.

	Impact of the 2016 Price Increase

	Impact of the 2016 price increase

	· 9 of the respondents stated that they were affected negatively.

·  Narrating his experience, one of the respondents explained that he got married during the fuel price increase, in which the price of food items was high, he claimed that the price of a bag of rice sky rocketed from #9,000 to #22,000.


· Another respondent narrated his story about breaking up with his girlfriend for not meeting her needs as a result of price increase that affected other products. 

· Also, one of the respondent stated that the increase in price prevented him from attending the burial of a friend’s mother to pay his last respect.

· While another respondent said the increase in price affected the school fees of his children.

	How respondents cope with the 2016 price increase
	 I had to engage in hard labor to compliment the fees.
 I had to start cooking rather than buying from restaurant.
 We adjusted our rate of spending.

	Fixing the Refineries

	Reasons why fixing the Nigerian refineries has not worked so far
	· All the respondents believed the refineries were good before been abandoned. They see it as a deliberate effort by the government to make it inactive.
· The politicians have more to benefit from the refineries not working.

	What the government need to do to get the refineries working at full capacity
	· Government should issue more importing license to more companies. This will bring more competition.
·   Privatization of the refineries to give chance to serious investors.

	Perception about profitability of fixing the refineries
	·  The entire respondents agreed that the government will be at loss if petrol is sold at a regulated price.

	Government Policy on Subsidies

	Likely impact of increase in fuel price from N145 to N180
	·  All the 10 respondents believed the increase in petrol price will affect them negatively.

	How respondents would adjust to the increase in price
	·  We will adjust as usual.
·  The use of scale of preference in spending.

	Perception about how the fuel price increase be done (one big increase or by a series of gradual increase, if gradual, over what period)
	· All of the respondents believed that the increment should be gradual adding that they will have enough time to cope and suggested that the increment should be after 2years interval. However, 3 of the respondents prefer it instantly so that they can adjust once and for all.

	Perception about the government compensating people who are badly affected by the price rise
	·  All the respondents embraced the idea of compensating those affected by the increase. 

	Best ways the government can compensate people who are badly affected by the price rise
	[bookmark: _GoBack]Respondents opined that the government can compensate people who are badly affected by the price rise through the following ways:
· Increase in salaries
· Youth empowerment 
· Boosting agriculture.

	How government could increase trust from people
	·  They should fulfill the promises they made to people.


	Who the compensation should be for
	· All the respondents believed the compensation should reach across everyone

	Most appropriate and effective way of providing compensation 
	·  Provide good education
·  Provide enough health facilities
·  Better infrastructure

	Other ways of providing compensation
	· Subsidy for small farmer
· Creating employment and job opportunity

	If the Government said it will offer this type of compensation, would you believe them? 
	·  All the respondents were in agreement

	What the government need to do for people to have trust in their actions
	·  They should be sincere with the policies
·  They should be committed to their offices
·  The youth should be given employment opportunity 

	Influential figures respondents trust most




	·  Alhaji Ahmadu Fintiri
·  Atiku Abubakar
· Lassa Tumba
· Alhaji Aliko Dangote
·  Mike Adenuga

	Governmental figures they particularly respect
	·  Alhaji Ibrahim Hassan Dankwambo


	Other famous people of interest
	· T.Y. Danjuma


	· In conclusion, all the respondents support the removal of subsidy and the implementation of “health, education and infrastructure”. 
· Initially 4 of the respondents agreed with the idea of removing subsidy but at end all the 10 respondents support removal of subsidy.



