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	State 
	Enugu

	Location 
	Rural 

	FGD Type
	Household Subsidy 

	Gender/Age
	Female 18 -24 years

	Assessment objectives
	                                                          Summary

	AVAILABILITY AND DELAYS

	Opinion about PMS/Petrol generally.

	· PMS was easily associated with petrol by majority of consumers. It is perceived as an essential product   crucial to business and social life of consumers. 
· On the business level, PMS is essential to power the grinding machines for domestic use, Power automobiles, tricycles and motorcycles for business and leisure purposes as well as the use of generators at home and office.

	Delays regards to having PMS/Petrol and other fuel
	· Participants presume that the main cause of delays in availability of fuel are mainly due to activities of marketers who hoard the product to create artificial scarcity, thereby encouraging black market activities on the streets. Smuggling fuel outside the country is also a strong factor considering that the fuel available is not yet enough to serve the country. 
· Vandalization of pipelines by hoodlums is also adduced factor coupled with civil unrest within the Niger Delta region obstructing onward distribution of fuel. The moribund state of the refineries in the country is also closely linked to the perennial shortage of fuel. 

· AGO (diesel) is also perceived scarce at some points. For some truck drivers, it becomes challenging to procure gas for the movement of their vehicles
· The only fuel readily available are kerosene and cooking gas

	Problems caused due to shortages of Petrol
	· Scarcity of fuel usually lead to several inconveniences for the public as enumerated below:
· One of the major problems caused by scarcity is general inflation of prices of all goods and services across the nation. The high cost of transportation leads directly to increase in price of products in the market.
· The lingering high cost of production of products and providing of services also affect the prices of goods 
· The scarcity creates danger as people tend to hoard fuel in their homes leading to outbreak of fire in homes and business places
· Black market activities are also encouraged creating more havoc among the populace as product gets very costly and almost unaffordable by the poor people.
· Similarly, the adulteration of fuel by touts who sell to motorists consequently damaging vehicles and equipment’s becomes very rife at this period.

· During this period, participants experience several inconveniences including inability to travel to desired destinations due to hike in fare, risk to human health and decreasing market activities owing to low sales.  

	KNOWLEDGE OF SUBSIDIES

	Meaning of the word “subsidy”
	· Among the participants, subsidy means an assistance or aid paid in order to make a product affordable
· What it means when government subsidizes is that the Government pays some amount of money to make the product more affordable for the citizens.
When government subsizes, the money they pay is to make the product low and affordable to the people
· Subsidy is perceived as a good thing because the government contributes so that people will benefit and it will be easier for the common masses to purchase fuel at a cheaper rate
· Majority think that the government subsidy on fuel still exists. The subsidy exists to stabilize the cost of fuel.
· With regards to government subsiding fuel, most people answered in the affirmative for the listed reasons.
· Participants appreciate the fact that when government subsidizes fuel, the subsidy lowers the cost of fuel for the poor. 
· When the government contributes the people will benefit, it makes it easier for people to purchase fuel at a cheaper rate.
· There were 3 of the participants who think fuel should not be subsidized, their reason is premised on the assumption that the  government still finds a way to get the money back from the masses through tariffs or levies hence subsidy should be removed completely. 
When they pay money for subsidy, they still find a way of taking it back somehow from the people
· Additionally, they claimed that the citizens are the ones paying for the subsidy indirectly as the effect of the subsidy is not felt positively. Thus, getting rid of subsidy will enable the government to channel resources to providing critical infrastructures like:
· Roads
· Pipe borne water
· Improved health facilities
· Improved electricity supply
· Improved educational facilities
· Everybody will benefit if the subsidy is removed.
“If they remove the subsidy, they will use the money to repair our roads and provide other amenities and that will benefit us more”





	DISTRIBUTION OF SUBSIDIES

	Who benefits from subsidy?

	· There were divergent opinions with regards to the benefits associated with fuel subsidy.
· Some claim it is the rich who benefit the most as they are perceived to use several cars in a particular household while the poor transit with public transport
· The rich are also presumed to run their businesses on alternative power supply (generators)  using fuel, hence have a higher propensity of consumption.
· They buy in bigger quantities, the poor man buys only for generators
· For the poor masses, few own generators, hence less use of fuel
I don’t even own a generator, so what do I benefit.
· Chart 1 was exposed to respondents and they were all in agreement with the numbers. 
· Consumers were given the opportunity to redistribute the order. 
· The general opinion is that the numbers are lopsided in favour of the rich and needs to be adjusted. Benefits needs to be shared on equal basis across the rich and the poor. Hence the redistribution was made equilibrium across all levels of socio economic class.
· Below shows the result of the participants redistribution of the table
	Quintile
	Numbers allocated

	Poorest
	10

	Poor
	10

	Average
	10

	Richer
	10

	Richest
	10

	Total
	50


· The reason adduced is that the wealthy in the society should pay what they consume and same for the middle and low income group. However, the weight will be heavier for the wealthy because of the high demand for the product
                  Fuel subsidy needs to be removed so that the rich will pay for what they use both for home and for running their businesses
                     Removal of subsidy will also create the opportunity to build new refineries and repair the existing ones.

	RELATIVE SIZE OF SUBSIDY

	Chart 2 was also exposed to participants to gauge their opinion of the subsidy with relation to other expenditure. Participants observed rightly that no allocation is given to subsidy. After calculations, it is realized that what is allocated to subsidy was lower than education but higher than health. This distribution was not agreeable to majority, hence need to be readjusted.
Strong suggestion is that the subsidy should be removed entirely to provide funds for other expenditure. 
If they take away the subsidy, they will use the money to repair our roads, we will have better electricity and everybody will benefit equally from the money they get out of it.
At this point, the 3rd chart which shows the real amount allocated for subsidy was exposed to consumers and thereafter they were given the opportunity to allocate the cards to suit their preference. 
	Ministry
	Existing allocation of cards
	There preferred allocation of cards
	Reasons

	Interior
	9
	7
	They are not doing much, less important

	Education
	9
	9
	They are impacting on the well being of the society, more schools should be built, the standard of education should be improved and reduce the number of private school

	Defense
	8
	8
	They are necessary for our defense externally, they are important

	Health
	5
	9
	Health is wealth, our health facilities are not well equipped, they should provide better health facilities for the people and subsidize the cost of health services for the people, people are dying for very minor ailments due to inability to afford the high cost of medical care

	Agriculture
	3
	9
	Agriculture is very important and should be accorded more attention. It will help to reduce importation of food

	Power, housing and infrastructure
	9
	6
	The resources that allocated to power is not beneficial for the masses, the effect of the resources is not even seen.

	Fuel subsidy
	7
	2
	There is no need for the subsidy if other infrastructures are in place.

	TOTAL
	50
	50
	




	IMPACT OF THE 2016 PRICE INCREASE

	Impact of the 2016 price increase

	· Consumers recalled the negative impact of the fuel price increase in 2016. The increase was described as sudden and came in a massive scale that brought inconveniences for most families.
· Unpleasant experiences were shared of how people got stranded in different destinations and could not return to their locations due to severe hike in fare. Transport fare rose to a 100% increase in some cases.
· There was a rise in accommodation cost and people had to sell some of their belongings to settle more important needs.
a   place they use to collect N50 before now increased to N100
      a lot of People were stranded outside of their homes, those that travelled to the other villages could not come back home
              My mother was trapped in the village; she did not have enough money to come back.
                       One man had to sell a phone he bought for N35, 000 to my sister for N5, 000 just so that he can go back to his base.

	How respondents coped with the 2016 price increase




	· Although, the period was seen as a trying time, all acknowledged that they were able to cope by adjusting their lifestyle. Basic and urgent needs were given priority, luxury items were drastically cut down and feeding was reduced to twice daily for almost everyone. 

                     We had to ration our food and even reduce the quantity and quality of ingredients we used to cook food
          This affected a lot of us health wise and it was only by the grace of God some of us  survived it

	FIXING THE REFINERIES

	 The collapse of the refineries was attributed to a failed and corrupt system. it is opined that lack of transparency in implementation of government policies have affected many laudable programs designed by the government. 
Gross misappropriation of funds does not allow projects to be completed and building new refineries and repair of        existing ones is not an exception
What can the government do to get the refineries working at full capacity?
· Consensus view is that the government is not ready to build new or repair the existing refineries. The attitude that has been displayed by the various administrations in times past as well as the current suggests that getting the refineries to work is not a priority for the government of Nigeria.
· However, if the government so desires to fix the refineries, there will be need for technical support from the west participants opined.
· Closely linked to it is the need for maintenance of these plants by the relevant agencies that must ensure that the right personnel are hired and supervised accordingly in guaranteeing that the refineries work at all times. 
· Generally, all shared the view about selling fuel at the rate that is acceptable at the international market as long as it will bring a lasting solution to the problem of fixing the refineries and lead to profit for the marketers. 

	GOVERNMENT POLICY ON SUBSIDIES

	· The speculation on likely increase in the price of fuel by the incoming administration was totally kicked against by everyone initially but when put side by side with the proposal to provide a better life, most people felt disposed towards it.
· It was alleged that the situation will bring about inflation and there will be need for sacrifice as well as lifestyle adjustment as long as the end result will work in their favor. Nevertheless participants considered it imperative for the refineries to be fixed before the increase to alleviate the hardship this will bring on the people.                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                             
· A s part of alleviating the suffering,  opinion is that the government should adequately compensate those who are badly affected by:                
·              Providing employment for the unemployed youths
·                Provide assistance to the poor farmers through
· Seeds
· Fertilizers
· Tractors
· Financial assistance
· Enough land for cultivation
·  Give free education to the masses, free textbooks and feeding for the indigent 
· With regards to trust, it is believed that this can be earned if the government will discharge her obligations to the people and promises made are kept. 

· As part of having positive impact on the poor, a list of intervention programs  were exposed to respondents and reactions obtained. 
	Programs
	Ranking
	Reactions

	Cash assistance to the poor
	10
	They will not give it to the public, it will hang somewhere  and not get to the masses

	Subsidy for public transport
	5
	It used to be available – Coal city shuttle, carries school children for free, reduce transport fare for the market women. That could work

	Grant aids to villages
	8
	Instead of providing cash, they should build industries for the people and create jobs

	Affordable education for all people
	3
	Well appreciated. Not affordable to many, this is laudable

	Affordable health care facilities for all
	1
	Well appreciated

	Build better infrastructure (roads, electricity, bridges etc)
	6
	Well appreciated, will reduce the money spent on fuel

	Raise the minimum wage
	7
	Appreciated for better living standards for the people

	Subsidies for farmers e.g fertilizers
	2
	Very important to boost agriculture

	Jobs ?(e.g N-power)
	4
	Very useful in view of the high rate of unemployment. 

	Capital for small businesses
	9
	Very much in doubt if this will be possible. It will be hijacked by criminals.



Although these programs were viewed with suspicious, nonetheless, they were seen as attainable if the government will be sincere. 
No trust invested in any influential figure in the country.
Respondents expressed optimism with provision of desired amenities with the funds realized from subsidies.
Majority still maintain their stand that the subsidy should be totally removed but that the infrastructural amenities to help the poor masses (power, roads, water, etc) should be put in place before taking off the subsidy




 
