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	DATA

	Availability and Delays

	Opinion about PMS/Petrol generally.
	·  Generally, respondents are of the opinion that petrol price is relatively high. They also have the following thoughts about PMS/Petrol generally.
· Petrol is a product from crude oil which has to be exported for refining. The local refineries are not working and the exchange rate makes importation of refined petrol to be expensive
· Petrol is what the country depends on for the GDP to rise and has led to the over reliance on petroleum and neglect of other sectors like the agricultural sector
· People hoard petrol which leads to scarcity. The government is subsidizing but the price is too high, it used to be N75/liter
· Some respondents mentioned that they are unclear about the actual subsidy; petrol price is still high, so where is the subsidy
· There are shortages during festive period (Christmas, towards year-end) and less shortage during Muslim’s festive period

	Delays regards to having other fuels
	· To the respondents there are varying reasons why the country experiences petrol shortages. These are:
· Non-functional refineries 
· Inappropriate distribution of petrol leading to hoarding
· Middle men cause artificial scarcity during the end of the year because they are aware that mobility of people is high during this period
· Absence of laws to checkmate middlemen/petrol stations. The DPR (Department of Petroleum Resources) is not effective in performing its duties
· Seems there is a union that seat to agree on hoarding petrol during festive period
· Kerosene and diesel are also scarce but not always. This is because most cars use petrol. Though there is an high rate of diesel-powered generator sets available.

	Problems caused due to shortages of Petrol
	

	
	· Some respondents expressed that during petrol scarcity, things become expenses (food stuffs) and one has to reduce the quantities of products to be consumed
· They added that cost of running business became expensive as most small businesses make use of generator due to inconsistent power supply. This made people increase their service/product cost and led to fall in demand and profit.
· Fall in business patronage
· Some business owners buy products from Lagos, they now have to postpone travelling or even request suppliers to send the products to them through motor parks
· Some have to change children schools to one with affordable school fees
· One respondent has to postpone life plan of marrying early 
· Respondents were of the opinion that prices of other products and services (barbing, cloths, food items) also increase during fuel price increase because most businesses run on generators. Sometimes, sellers of goods and service sometimes deliberately hoard their products in anticipation of increasing prices in the near future

	Knowledge of Subsidies

	Meaning of the word “subsidy”
	Subsidy was described by the respondents in the following ways 
· Subsidy is a grant by the government to the general public
· It is a responsibility of the government to the masses (All)
· It is a change of price petrol from the normal price to boost the economy
· It is a form of assistance direct or indirect to benefit the public
· It’s an intervention to reduce burden on citizens

	What it means when the government subsidizes something like Petrol
	· It means the government is footing part of the bill to make it affordable
· It is amount paid by state and federal government to stabilize the price and make the products buyable

	Is subsidy mostly a good thing or mostly a bad thing
	· Some respondents are of the opinion that subsidy is supposed to be a good thing but in Nigeria it is not, thus:
· It is meant to benefit the masses but the selected few enjoys it why the populace suffers it
· It’s a monopoly market, it’s only administered by the government
· Others opined that subsidy is good;
· It still benefits the masses (market women, the common man)

	Does the government provide any kind of subsidy for PMS/Petrol
	· Most respondents believe that the government mention in the media that they provide subsidy on petrol but the impact is not felt because the fuel price is assumed to being expensive
· The price of petrol has been on the increase despite the purported subsidy provision 
· The price of crude oil at the international market has reduced but the price of petrol locally never falls
· They also mentioned that the government might be paying the petrol subsidy but some people are hijacking it (DPR Agents)
· There is no report on cost of refining, buying, selling
· People will believe there is petrol subsidy if the price of petrol falls

	Should the government subsidize petrol
	· All respondents assert that the government should subsidize petrol 
· To make it affordable
· For the masses to benefit
· To ease business operation; the Nigerian economy rely on petrol. It will lead to lesser transportation cost, fallen operating cost in organizations as they all rely on petrol to power their generator sets.

	Distribution of Subsidies

	Who benefits most from the subsidies to petrol 





	· Some respondents feel the petrol distributors benefit most because they have altered their pumps to adjust the quantity sold per liter

· While some are of the opinion that the masses (the low class) benefit most; because not all rich people buy petrol. The low class lives in areas with less power supply, thus, need petrol to power generator more than the upper class.

· Others opined that the rich will benefit the most because they buy more quantity of petrol. The poor will not feel the impact of the subsidy much even when the price increases. This is because the rich have more cars and can afford more liters of petrol

	Perception about actual allocation of subsidies to petrol 
	· 8 out of the 9 respondents agree that the chart depicts reality because 
· The rich are able to afford more liters of petrol in a month and will enjoy the reduced price due to subsidy
· Only one respondent is of the opinion that the chart is not correct; 
· Because people pay the same price irrespective of quantity purchased.

	Quantitative table of respondents’ allocation of subsidies to petrol 





	Thus the allocation of subsidy among the social class was set  as below:
	Quintile
	Number of cards they allocate

	1 Poorest
	20

	2
	15

	3
	7

	4
	5

	5 Richest
	3

	TOTAL
	50




	Rationale behind respondents’ allocation of subsidies to petrol
	· It will show that the government is for the people; the poor
· It will make the poor fill among and enjoy the benefit of the country
· It will encourage entrepreneurship via ease of transportation; It will boost agriculture as a result of mobility of farm produce. And other business that rely on electricity will strive with reduced petrol price; e.g. welding
· There will be a bridge in the social system thereby collapsing the class structure

	Relative Size of Subsidy

	Perception about size of the subsidy to Petrol compared with subsidies to health and education
	·  Majority of the respondents chose 10 as the preferred subsidy value, this is based on budgeted amount. From the recent budget the % of projected expenditure on health was reduced while that of petrol subsidy was increased
· Some picked 5 as subsidy value/ because they feel the impact was not that felt. They claimed there is no point since the price of petrol is still high
· While few picked 9 as subsidy vale.

	Perception about actual allocation of expenditure across different uses 
	· To the respondents it appears the graph shows the government is spending so much on subsidy but the cost of road transportation is still high.
· Most of the respondents argued that the present facilities in the hospitals and the present health condition in the country is not better, as such the allocation should be around 3.

	Quantitative table of respondents’ allocation of expenditure across different uses
	The respondents however reached a consensus and set their preferred allocation of expenditure across different uses as shown below:
	Ministry
	Existing allocation of cards
	Their preferred allocation of cards

	Interior
	9
	8

	Education
	9
	9

	Defence
	8
	7

	Health
	5
	8

	Agriculture
	3
	7

	Power, Housing and Infrastructure
	9
	9

	Fuel Subsidy
	7
	2

	TOTAL
	50
	50




	Rationale behind how the budget should be re-allocated
	· With the present insecurity in middle belt, allocation to interior should be as high
· Allocation to education should be high because literacy and education is the bedrock of development and other sectors rely on the education sector for manpower
· Defense should be 7; there is corruption in ammunition importation. The Boko Haram issue has been attended to.
· Allocation to health should be increased to 8; there is need for intensive revival of the health sector. There should be availability of drugs and equipment, training of doctors. This will reduce mortality
· Agriculture should be increased to 7; this will reduce reliance on oil sector. This used to be the major source of GDP before oil boom
· Power, housing and infrastructure allocation should remain the same; power is the engine room for development. There used to be low cast housing during Shehu Shagari’s regime, they are only available in the cities during later administrations. The public housing estates are now being acquired by private enterprises/individuals with the populace deriving little or no benefit
· Petrol subsidy should be 2; the impact of the present allocation is not felt. If industries are functioning well and there is fall in unemployment rate, people will be able to afford petrol

	Impact of the 2016 Price Increase

	Impact of the 2016 price increase
	· People started spending more money on petrol consumption
· There was rise in price of other commodities like food stuffs, clothing, fruits and services. Customers stated asking for credit. Many businesses are unable to make enough sales and then make little profit or even run at loss. People have to start cutting their living expenses. “we started eaten twice a day instead of thrice”.
· It led to reduced savings

	How respondents cope with the 2016 price increase
	· The petrol price increased but it was available. It taught so many people how to cut down household expenses
· One respondent started animal husbandry as another source of income
· People started consuming local food like rice as against foreign rice and cereals

	Fixing the Refineries

	Reasons why fixing the Nigerian refineries has not worked so far
	·  Some respondents were of the opinion that corruption has been the main reason why fixing the Nigerian refineries has not worked
· There are some cabals that benefit from importation of refined petrol. They do not work local refineries to work
· The government has been incompetent to prosecute companies who fail to get the refineries working despite being paid
· Some respondents opined that the refinery issue has always been used as propaganda by politicians during election

	What the government need to do to get the refineries working at full capacity
	· To the respondents the government has not been business oriented. Private organizations should be allowed to handle it and will encourage competition

	Perception about profitability of fixing the refineries
	· Many Nigerian politicians have refineries abroad and enjoy form the present breakdown of national refineries

	Government Policy on Subsidies

	Likely impact of increase in fuel price from N145 to N180
	· The average Nigeria will find it very difficult to survive; this will impact on cost of getting petrol to fuel the car and generating set, transportation through public transport will also become expensive
· Business operators will easily adjust; they have the liberty to fix their products prices. There are trade unions and when all members agree to increase prices due to increased operation cost it will work
· It’s somehow needed for the economy to grow; sim card was about 36,000 when it first came into Nigeria, people paid the price and it is now almost free for all
· Increase in fuel price will make goods and services to be expensive and this will entice foreign investors to come and establish in the country and be able to sell their products at high prices

	Perception about how the fuel price increase be done (one big increase or by a series of gradual increase, if gradual, over what period)
	· Once increment in order to feel the impact once (3 out of 9 respondents)
· People will always increase prices of goods and services even without increase in petrol price
· The reaction will be same as when done gradually
· Gradually (6 out of 9 respondents); within 1 to 2 years
· Once increment can cause mass protest and destruction of lives and propitiates through protest 
· The negative impact of the increase will be minimal if done gradually

	Perception about the government compensating people who are badly affected by the price rise
	· Increase in minimum wage
· There should be direct intervention such has government operated buses and rail system; to ensure the poor can transport with reduced fare
· Provision of infrastructures like improved transportation system to reduce transportation cost
· Improvement in agriculture sector; provision of fertilizers, equipment and improved seedlings to farmers
· Improved health care system

	Best ways the government can compensate people who are badly affected by the price rise
	· Increased minimum wage
· Facilities to farmers
· Improved health care service

	Who the compensation should be for
	· From respondents’ perspective, the compensation should be for all and make the poorer benefit more. It will make them elevate to higher class and closes the gap between the middle class and the very poor.

	Most appropriate and effective way of providing compensation 
	· Provision of affordable health care survive; surgery should be affordable in public hospitals if not free
· Capital for small business, e.g. traders, artisans (carpenters, welders)
· Raise the minimum wage; this will increase the money in circulation, this will increase demand for goods and services
· Affordable education; need to build more government owned schools with modern teaching facilities (libraries, teaching aids, good teachers and motivation of teachers)
· Job creation (e.g. N-Power); empowerment through job creation is key. It gives people a sense of engagement and serve as a source of income to beneficiaries
Top 3
· Affordable healthcare
· Affordable education
· Jobs (e.g. N-power)

	Other ways of providing compensation
	· Subsidy to farmers
· Provision of infrastructures e.g. roads, electricity, overhead bridges
· Enabling business environment; granting of tax holiday to infant companies
· Security of lives and properties

	If the Government said it will offer this type of compensation, would you believe them?
	· 3 out of 9 respondents said they will believe the government in providing the services because some of governmental promises has been achieved e.g. corruption is being tackled, youth empowerment through social intervention scheme. Only few of promised agenda have not been achieved 
· The remaining 6 respondents opined that they will not believe the government because most of the promises made are not fulfilled; fertilizers are sold to farmers at 2,500 instead of given them freely. Farm seedling is also sold for the same price

	What the government need to do for people to have trust in their actions
	· Need to implement said promises
· There should be an agency to be monitoring that programmes initiated by the government are actually implemented
· Ensure that all public corrupt persons are prosecuted
· Make only achievable promises

	Influential figures respondents trust most
	· Donald Trump, Aliko Dangote; because of business progress
· The president; he is trusted globally

	Governmental figures they particularly respect
	· Wike, Dino Milaye, Sehu Sanni, Ayo Fayose, Bros and Shehu Sanni
· They are outspoken and speak the way things are. They are fearless and rugged
· [bookmark: _GoBack]President Mohammed Buhari; he has love for the masses, known for his integrity

	Perception about the government reducing subsidy with a promise to deliver programmes of need
	· All respondents are of the opinion that the government should reduce petrol subsidy. They believe the impact of subsidy is not felt

	Share of people that agree with reducing subsidies at beginning and end
	· If the facilities will be provided the government should remove petrol subsidy
· It should be removed to ensure better life
· If the price is high the poor will still be able to afford it



