PERCEPTION OF TAX AND SUBSIDY IN NIGERIA
SUMMARY OF FINDINGS (FGD)

	Type of Interview: Household Subsidy

	Gender/Age: Male/32-38yrs

	Location: Kaduna State

	LGA: Rural /Chikun LGA

	

	DATA

	Availability and Delays

	Opinion about PMS/Petrol generally.

	·  ‘’I know PMS is about petrol or fuel
· ‘’Petrol is something that serves engine’’
· It is one of the products we use day in, day out’’
· ‘’We use it for our engine’’

	Delays regards to having PMS/Petrol
	Delays in regards to having PMS/Petrol is said to be becuse:
· Greediness of the marketers. They want to make more money.
· the fault of our leaders because they don’t want to produce fuel (refine fuel in Nigeria)
· There is artificial scarcity because people hijacked fuel
· Another reason was because there was too much demand for it (during these periods December to January and around Easter period)
· Breach of agreement between the government and the petroleum association 


	Problems caused due to shortages of Petrol
	· Majority opined that there was rise in the price of foodstuff. E.g a respondent cited that ‘’Maize use to be N150 but with the increase in fuel price it rose to N200’’
· Most also added that there was transportation hike. ‘’ Transportation was N50 but it increased to N100
· Another added that ‘’ most products like pure water increased from N5 to N10
· Another said ‘’ the scarcity of fuel affected me as a carpenter because it makes me not to get the products I need because it wa not in the market, so it made me not to deliver products on time’’
· Few more added that their profit margin dropped as a result of the scarcity

	Knowledge of Subsidies

	Meaning of the word “subsidy”
	A respondent said:
‘’it is an upliftment of a burden for individual so that he can make you feel less burdened. Just take for example if an individual is feeling pain and you reduced it for him’’
· Another said
· 
 ‘’subsidy can be likened to petroleum product, where a group of people who have an agreement with the government; the government would say if the price of a product is N1000, they can say they we would reduce 5% and make it go easy, it reduce the cost for the seller’

	What it means when the government subsidizes something like Petrol
	· Generally, the respondents agreed that when government subsidies a product like PMS it means ‘’to make the price come down’’  

	Is subsidy mostly a good thing or mostly a bad thing
	Half (4 out of 8) agreed that subsidy is mostly a good thing because ‘’ they want things to come easy for us’’. ‘’Because you can do many work’’ (businesses would thrive)


	Does the government provide any kind of subsidy for PMS/Petrol
	· Majority said, there is no more fuel subsidy ‘’ because of the cost of the product’’   which is still too high.

	Should the government subsidize petrol
	· Majority favoured fuel subsidy (7 out of 8) because of the perceived benefits (mentioned earlier)
· 1 respondent was not in support of fuel subsidy because according to him ‘’ when the government pay the money most of those people (marketers) would not use the money and also if they are not paid they cause scarcity(artificially), and if they bring back fuel subsidy most people would not work hard.

	Distribution of Subsidies

	Who benefits most from the subsidies to petrol



	· While some said everyone is enjoying the fuel subsidy
· 6 people feel the poor enjoy fuel subsidy more because it makes things affordable for the poor as the rich already has what it takes to buy no matter the price. ‘’If there is no petrol subsidy I would have been buying it at N180, but with it I can buy it at N145, that is why I said the poor enjoy it more’’
‘’When there is no fuel subsidy the poor suffer a lot, the transport is usually high at N1000 but now it is N800 so it is more easy’’ 
· 2 argued that it is the rich who enjoys the subsidy more because they have a lot of properties that consumes fuel.

	Perception about actual allocation of subsidies to petrol 

	· Based on the information on the graph, the respondent consensually opined that the riches enjoy more subsidy than the rest in that order, the reason some gave was because they have a lot of properties that require the usage of fuel

	Quantitative table of respondents’ allocation of subsidies to petrol 





		Quintile
	Number of cards they allocate

	1 Poorest
	10

	2
	10

	3
	10

	4
	10

	5 Richest
	10

	TOTAL
	50


They were 2 school of thoughts, the first group (4 out of 8) would prefer the allocation to be 50:50 among all social classes as they saw it as the fairest form of distribution if shared equally. See table below for details:








Table A.                                                                                   
	Quintile
	Number of cards they allocate

	1 Poorest
	28

	2
	10

	3
	6

	4
	4

	5 Richest
	2

	TOTAL
	50





 



Table B

	Rationale behind respondents’ allocation of subsidies to petrol
	· (Reference Table A): They were 2 school of thoughts, the first group (4 out of 8) would prefer the allocation to be 50:50 among all social classes as the saw it as the fairest form of distribution shared equally.
· (Reference Table B): Another group (4 respondent s) suggested otherwise as revealed by Table B above:
	According to this group this distribution would favour the poor more because they would not have to work too much to afford to buy fuel 

	Relative Size of Subsidy

	Perception about size of the subsidy to Petrol compared with subsidies to health and education
	Majority thought that fuel subsidy has the same budget allocation like health and agriculture according to them this was because, these two sectors health and agriculture like fuel subsidy are not doing well, or ‘’are not performing well. 
They based their argument on the fact that if fuel subsidy was allocated higher figure, it would have performed better that it is currently doing
A respondent added that the allocation for fuel subsidy is even lower when compared to health and agriculture  

	Perception about actual allocation of expenditure across different uses 
	They were again 2 schools of thought;
· 2 out of the respondents thought that the true allocation was unfair to agriculture and health which has a budget of 3 and 5 respectively. This group saw these two as highly critical areas as they are under performing at the moment as such should be increased (as shown in the table A below) 
· Majority (6) thought the allocation given to agriculture and subsidy was small, according to them if agriculture, subsidy and education is being taken care of adequately it would stabilize the other sectors. A respondent said ‘’ if there is good road, good education and fuel subsidy people would commit less crime’’, as such government won’t need to spend much on security (as shown in the table below)

	Quantitative table of respondents’ allocation of expenditure across different uses
		Ministry
	Existing allocation of cards
	Their preferred allocation of cards

	Interior
	9
	7

	Education
	9
	7

	Defence
	8
	6

	Health
	5
	7

	Agriculture
	3
	9

	Power, Housing and Infrastructure
	9
	8

	Fuel Subsidy
	7
	6

	TOTAL
	50
	50


Table A

	Ministry
	Existing allocation of cards
	Their preferred allocation of cards

	Interior
	9
	8

	Education
	9
	9

	Defence
	8
	5

	Health
	5
	5

	Agriculture
	3
	9

	Power, Housing and Infrastructure
	9
	5

	Fuel Subsidy
	7
	9

	TOTAL
	50
	50


 Table B

	Rationale behind how the budget should be re-allocated
	· 2 of the respondents thought that the true allocation was unfair to agriculture and health which has a budget of 3 and 5 respectively. This group saw these two as highly critical areas as they are under performing at the moment as such should be increased (as shown in the table A above)) 
· Majority (6) thought the allocation given to agriculture and subsidy was small, according to them if agriculture, subsidy and education is being taken care of adequately it would stabilize the other sectors. A respondent said ‘’ if there is good road, good education and fuel subsidy people would commit less crime’’, as such government won’t need to spend much on security (as shown in the table B above), Another added that ‘’if agriculture is doing well, health is doing well, other things would follow’’
· Majority affirmed that increasing the budget for fuel subsidy would have a positive ripple effect on the cost of food, transportation etc.

	Impact of the 2016 Price Increase

	Impact of the 2016 price increase








	· Generally, respondents thought that the worst impact of the 2016 price increase includes hike in prices of transportation, lack of businesses or jobs followed by low profit margin due to increase in cost of materials
· One of the respondent who is a commercial driver  he couldn’t have access to fuel which grounded his business.
· Due to the transportation hike, a respondent claimed he travelled somewhere and was stranded as the hike was above what he budgeted for. 
· One added that his profit margin reduced as the materials he used to work with increased in price

	How respondents coped with the 2016 price increase



	· Majority of the respondent said ‘in order to cope with their profit margin they had to increase their prices too
· A respondent said ‘’I had to quit my job’’
· Another said in order to cope he had to borrow money to argument for the hike in transportation since he was stranded where he travelled to
· The commercial driver said in order to get fuel he sleeps at the filling station and then increased his transportation rate to make up for the increment of fuel price

	Fixing the Refineries

	Reasons why fixing the Nigerian refineries has not worked so far

	· Corruption was said to be the reason refineries are not working
· Another pointed out that it was due to lack of maintenance of the refineries. 
Other reasons include:
· Lack of good workers’(competent workers)  
· One respondent suggested that it was due to non-payment of the refinery staff, but this was argued by another that government has no fault with regard to this 

	What the government need to do to get the refineries working at full capacity
	· A respondent opined that government should bring in competent workers who understand the job ‘’based on merit’’ 
· Another suggested that government should bring supervisors to supervise the refinery (as they perceived that lack of proper supervision was a reason the refineries are not working)

	Perception about profitability of fixing the refineries

	· Majority added that government should benchmark oil price but this again was argued by another respondent that this won’t make the marketers make profit, another respondent said they would make profit by using the byproduct of crude oil to make products as it is not only petrol that is refined from crude oil

	Government Policy on Subsidies

	Likely impact of increase in fuel price from N145 to N180


	· Majority agreed that it would have a negative impact on the masses.
· Majority opined that there would be high rate of transportation cost
· Others added that people would lose their jobs
· Low profit margin
· It would lead to Increase in the price of goods
· it would affect workers as they won’t have money to go to work as such many would stop going to work

	How respondents would adjust to the increase in price

	· To make up for low profit margin, majority suggested they would increase the price of their goods
· Workers would stop going to work or quit their jobs
· Minimize rate of travelling, only travel for important trips 

	Perception about how the fuel price increase be done (one big increase or by a series of gradual increase, if gradual, over what period)
	· There was a unanimous agreement that the price increment should be gradual;
· So that people can find it easy to adjust
· Another respondent said he preferred it at once, so you adjust once and for all (and you get over with the likely effect as soon as possible)


	Perception about the government compensating people who are badly affected by the price rise
	· They unanimously agreed that government should compensate people who are badly affected by:
· Equipping youths and giving them start up loans
· Increase salary of workers
· Provide jobs
· Improved electricity
· Housing for civil servants 

	Best ways the government can compensate people who are badly affected by the price rise
	In order of priority (unanimously agreed)
· Creating jobs
· Job creation
· Provision of stable electricity
· Good roads

	How government could increase trust from people

	· They consensually agreed that the most effective way for government to gain their trust is to complete previous projects. 
· They opined that government should fulfil campaign promises
· Although there is a general distrust for government.

	Who the compensation should be for
	· Majority opined that the compensation should be for everyone since it would affect everyone both rich and poor

	Most appropriate and effective way of providing compensation 
	In order of priority (Consensus);
· Creating jobs
· Building better infrastructure
· Affordable education
· Cash assistance to the poor. This was sharply disagreed upon that government shouldn’t provide this as the money would not get to the right people

	Other ways of providing compensation
	· Housing for civil servants
· Providing good roads 

	If the Government said it will offer this type of compensation, would you believe them?
	· There is a general distrust for the government, majority don’t trust the government to fulfill this type of compensation

	What the government need to do for people to have trust in their actions
	· Majority again reiterated that the only way they can trust the government is if they can fulfil their promises, the campaign promises, and complete projects they have abandoned

	Influential figures respondents trust most
	· A respondent mentioned Dino Malaye
· Another mentioned Buhari
· Goodluck was also mentioned


	Governmental figures they particularly respect

	· Goodluck
· Buhari
· Dino Malaye

	Other famous people of interest
	· Sarkin Noma at Jama’a Local government, Kaduna
· Dangote
· Another respondent added that he doesn’t trust anyone

	Perception about the government reducing subsidy with a promise to deliver programmes of need
	· Due to gross mistrust for the government majority opined that they should leave the price the way it  is because they don’t trust they would fulfil the compensation promised (No benefit of doubt given)
· Few opined that ‘’if the price would go up and they are able to do those things then, no problem (despite the distrust for the government)

	Share of people that agree with reducing subsidies at beginning and end
	· The share of people that agreed to fuel subsidy (at the beginning of the section) and the share of people that agreed to price rise was 7:1 (majority supported fuel subsidy at the beginning) and 5: 3 (majority were still not in support of fuel price increment largely due to distrust for the government) respectively

	CONCLUSION
	· Majority would rather fuel should be subsidized as against fuel price increment as they don’t trust the government to fulfil their promises judging from past experiences. They opined that it is when and only when starts fulfilling campaign promises and completed previous project that they would start trusting the government 
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